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SECTION I. PAYMENT OF THE PRICE

Article 50

[Obligation to pay the price]
The buyer's obligation to pay the price includes taking

such steps and complying with such formalities as may be
required under the contract or any relevant laws and
regulations to enable payment to be made.

PRIOR UNIFORM LAW

ULIS, article 69.

Commentary

I. Articles 50 to 55 provide a number of the details involved in the
obligation of the buyer to pay the price, an obligation which is set out
in article 49. In the case of article 50, it includes as part of the buyer's
obligation to pay the price an obligation to take a number of prelimina-
ry actions in order to make possible the payment of the price.
2. Article 50 envisages that, as part of the buyer's obligation to pay

the price, he must take the steps and comply with the formalities which
may be required by the contract and by any relevant laws and regula-
tions to enable payment to be made. These steps may include applying
for a letter of credit or a bank guarantee of payment, registering the
contract with a government office or with a bank, procuring the neces-
sary foreign exchange or applying for official authorization to remit
the currency abroad. Unless the contract specifically placed one of
these obligations on the seller, it is the buyerwho must take these steps.

3. The buyer's obligation under article 50 is limited to taking steps
and complying with formalities. Article 50 does not require the buyer
to undertake that his efforts will result in the issuance of a letter of cre-
dit, the authorization to procure the necessary foreign exchange or even
that the price will finally be paid. Of course, under article 49 the buyer
is obligated to see that the price is paid, an obligation the consequences
of which he may be relieved in part by the exemption provision in ar-
ticle 65.
4. Nevertheless, the buyer is obligated to take all the appropriate

measures to persuade the relevant Governmental authorities to make
the funds available and cannot rely on a refusal by those authorities un-
less he has taken such measures.
5. The major significance of article 50 lies in the fact that taking

such steps and complying with such formalities as may be required to
enable payment to be made is considered to be a current obligation, the
breach of which gives rise to remedies under articles 57 to 60, and is not
considered to be "conduct in preparing to perform or in actually per-
forming the contract", which may give rise to questions of anticipatory
breach under articles 62 to 64.1

Article 51

[Calculation of the price]
If a contract has been validly concluded but does not

state the price or expressly or impliedly make provision
for the determination of the price of the goods, the buyer
must pay the price generally charged by the seller at the
time of the conclusion of the contract. If no such price is
ascertainable, the buyer must pay the price generally pre-
vailing at the aforesaid time for such goods sold under
comparable circumstances.

PRIOR UNIFORM LAW

ULIS, article 57.

1 The quoted words are from article 62 (1).

Commentary

1. Article 51 provides a means for the determination of the price
when a contract has been validly concluded but the contract does not
state a price or expressly or impliedly make provision for its determina-
tion.
2. Article 12 (1) provides that a proposal for concluding a contract

is sufficiently definite so as to constitute an offer if, inter alia, "it ...
expressly or implicitly fixes or makes provision for determining ... the
price". Therefore, article 51 has effect only if one of the parties has his
place of business in a Contracting State which has ratified or accepted
this Convention as to Part III (Sales of goods) but not as to Part 11
(Formation of the contract) and if the law of that State provides that a
contract can be validly concluded even though it does not expressly or
implicitly fix or make provision for determining the price.

Time of calculation ofprice

3. The price to be determined by the application of article 51 is that
charged at the time of the conclusion of the contract. It is the price
which would presumably have been agreed upon by the parties at the
time of contracting if they had agreed upon a price at that time. More-
over, if a contract had been validly concluded even without specifica-
tion of the price, the article recognizes that the seller should not later be
able to claim that the price was that prevailing at the time of the delive-
ry of the goods, if that price was higher than the one the seller was
charging at the time of the conclusion of the contract.

Article 52

[Price fixed by weight]
If the price is fixed according to the weight of the

goods, in case of doubt it is to be determined by the net
weight.

PRIOR UNIFORM LAW

ULIS, article 58.

Commentary

1. Article 52 supplies a convenient rule of interpretation of the con-
tract. If the parties have not expressly or impliedly stipulated other-
wise, the buyer does not pay for the weight of the packing materials.

Article 53

[Place of payment]
(1) If the buyer is not bound to pay the price at any

other particular place, he must pay it to the seller:
(a) at the seller's place of business; or
(b) if the payment is to be made against the handing

over of the goods or of documents, at the place where the
handing over takes place.
(2) The seller must bear any increase in the expenses

incidental to payment which is caused by a change in the
place of business of the seller subsequent to the conclu-
sion of the contract.

PRIOR UNIFORM LAW

ULIS, article 59.

Commentary

1. Article 53 provides a rule for the place at which payment of the
price is to be made. Because of the importance of the question, the con-
tract will usually contain specific provisions on the mode and place of
payment. Accordingly, the rule in article 53 is expressly stated to apply


